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Refer to important disclosures at the end of this report

= Trident's Q1FY18 net sales stood at Rs11.8bn (+2.3% yoy), led by a 1.7% yoy growth in
Textile and a 2.4% yoy growth in the Paper segment. Towels revenue declined by 7.8%
yoy, primarily due to a higher base.

= EBITDA margin declined 50bps yoy to 20.3%. EBITDA stood at Rs2.39bn (-0.2% yoy).
Textile EBIT margin stood at 7.9% (-260bps yoy) while Paper EBIT margin came in at
35.6% (+748bps yoy).

= For FY18, management has guided for capacity utilization of 40-50% in Bed Linen and
55-60% in Terry Towel. Textile EBITDA margin will be in 18-22% range for FY18 while
Paper segment EBITDA margin will be in 35-40% range.

= We expect TRID IN to deliver earnings CAGR of 23% over FY17-19E on account of
margin expansion and lower finance cost (due to debt repayment). We maintain BUY
rating with TP of Rs110 based on 6.5x FY19E EV/EBITDA.

Stable performance; Paper continues to outshine Textile business

Trident’'s Q1FY18 net sales grew by 2.3% yoy to Rs11.8bn, led by 1.7% yoy growth in Textile
and a 2.4% yoy growth in Paper. Home Textile contributed 49% to sales while Yarn
contributed 33% and Paper 18%. Q1FY18 capacity utilization in Textile increased, with Bed
Linen utilisation at 36% (vs 29% in FY17), Terry Towels at 51% (vs 50% in FY17) and Yarn
at 95% (vs 93% in FY17). Captive consumption of Yarn was 40% in Q1FY18 vs 34% in
FY17. Paper capacity utilization was lower at 83% (vs 89% in FY17). Paper business
witnessed subdued growth due to GST rollout. EBITDA margin declined 50bps yoy to 20.3%
and EBITDA stood at Rs2.39bn (-0.2% yoy). Textile EBIT margin came in at 7.9% (-260bps
yoy) while Paper EBIT margin was 35.6% (+748bps yoy). Textile EBITDA declined by 6.8%
yoy to Rs1.64bn and EBITDA margin contracted by~200bps yoy to 16% on higher Raw
Material cost. Paper EBITDA increased by 33% yoy to Rs950mn and EBITDA margin
expanded by ~1000bps yoy to 44% due to price increases. Net profit grew by 13.4% yoy to
Rs889mn on account of lower finance cost.

Maintain BUY; Focus on debt repayment to continue

TRID IN retired Rs2.27bn long-term debt in Q1FY18, including high cost debt of Rs1.87bn.
Net debt reduced by Rs450mn to Rs27bn and Net Debt/Equity stood at 0.9x, with over 75%
of long-term debt under TUFS. It is likely to generate free cash flow of ~Rs13bn over FY18-
19E, led by high operating cash flows of ~Rs15bn, translating into deleveraging of Rs7.7bn
over FY17-19E. We maintain BUY rating with TP of Rs110 based on 6.5x FY19E
EV/EBITDA.

Financial Snapshot (Standalone)

(Rs mn) FY15 FY16 FY17 FY18E FY19E
Revenue 37,536 36,835 46,866 49,182 52,281
EBITDA 6,606 7,194 8,886 10,214 11,364
EBITDA Margin (%) 17.6 19.5 19.0 20.8 21.7
APAT 1,174 2,280 3,370 4,053 5,096
EPS (Rs) 2.3 45 6.6 8.0 10.0
EPS (% chg) (64.1) 93.9 47.8 20.3 25.7
ROE (%) 9.8 14.5 18.7 19.5 211
P/E (x) 326 16.8 11.4 9.5 7.5
EV/EBITDA (x) 9.7 10.0 7.4 6.1 5.0
P/BV (X) 2.6 2.3 2.0 1.7 1.5

Source: Company, Emkay Research
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Stock Details

Bloomberg Code TRID IN
Face Value (Rs) 10
Shares outstanding (mn) 510
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Daily Avg Turnover (US$ mn) 1.1
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Exhibit 1: Quarterly Financials

(Rs mn) Q1FY17 Q4FY17 Q1FY18 YoY (%) QoQ (%) YTDFY18 YTDFY17 YoY %
Net Sales 11,520 13,090 11,780 2.3 -10.0 11,780 11,520 23
Expenditure 9,121 10,552 9,387 2.9 -11.0 9,387 9,121 2.9
as % of sales 79.2 80.6 79.7 79.7 79.2

Consumption of RM 5,485 6,536 5,519 0.6 -15.5 5,519 5,485 0.6
as % of sales 47.6 49.9 46.9 46.9 47.6

Employee Cost 1345 1510 1482 10.2 -1.9 1,482 1,345 10.2
as % of sales 11.7 11.5 12.6 12.6 11.7

Other Expenditure 2292 2507 2385 4.1 -4.8 2,385 2,292 4.1
as % of sales 19.9 19.1 20.3 20.3 19.9

EBITDA 2398 2538 2393 -0.2 -5.7 2,393 2,398 -0.2
Depreciation 1,034 1,010 1,023 -1.1 1.3 1,023 1,034 -1.1
EBIT 1,364 1,528 1,370 0.4 -10.4 1,370 1,364 0.4
Other Income 83 83 201 141.3 143.4 201 83 141.3
Interest Expenses 427 321 334 -21.8 4.1 334 427 -21.8
PBT 1,021 1,290 1,237 21.2 -4.1 1,237 1,021 21.2
Total Tax 236 293 348 47.3 18.6 348 236 47.3
Adjusted PAT 785 997 889 13.4 -10.8 889 785 13.4
Extra ord / Exceptional item 0 0 0 0 0

Reported PAT 785 997 889 13.4 -10.8 889 785 13.4
Adjusted EPS (Rs) 1.54 1.96 1.75 13.4 -10.8 1.75 1.54 13.4
Margins (%) (bps) (bps) (bps)
EBITDA 20.8 19.4 20.3 -51 92 20.3 20.8 -51
EBIT 11.8 11.7 11.6 -21 -4 11.6 11.8 -21
EBT 8.9 9.9 10.5 164 65 10.5 8.9 164
PAT 6.8 7.6 7.6 74 -6 7.6 6.8 74
Effective Tax Rate 23.1 22.7 28.1 498 537 28.1 23.1 498

Source: Company, Emkay Research

Exhibit 2: Segmental Details

Segmental Details Q1FY17 Q4FY17 Q1FY18 YoY (%) QoQ (%) YTDFY18 YTDFY17 YoY%
Revenue 11597 12812 11808 1.8 -7.8 11,808 11,597 1.8
Textile 9532 10558 9695 1.7 -8.2 9,695 9,632 1.7
Paper & Chemicals 2064 2254 2113 2.4 -6.3 2,113 2,064 2.4
Others 1 0 0 -100.0 0 1 -100.0
EBIT 1580 1346 1516 -4.1 12.6 1,516 1,580 -4.1
Textile 1002 790 767 -235 -3.0 767 1,002 -235
Paper & Chemicals 579 557 751 29.6 34.8 751 579 29.6
Others -1 -2 -2 45.5 0.0 -2 -1 45.5
EBIT Margins (%) (bps) (bps) (bps)
Textile 105 7.5 7.9 -260 42 7.9 10.5 -260
Paper & Chemicals 28.1 24.7 35.6 748 1082 35.6 28.1 748
Others -239.3 -239.3

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com, Bloomberg EMKAY<GO>, Reuters and DOWJONES.
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Conference Call Highlights

Home Textile segment capacity utilization to improve on growing order book

Textile segment’s revenue increased by 1.7% yoy to Rs9.7bn. However, Textile EBITDA
declined by 6.8% yoy to Rs1.64bn and EBITDA margin contracted by~200bps yoy to 16%. Bed
Linen business delivered healthy volume growth of over 32% qoq and operated at 36% capacity
utilization. TRID IN is growing its Bed Linen order book through large retail chains, both in
domestic as well as international markets, and expects to break even in this business in a couple
of months. Terry Towels revenue declined by 7.8% yoy, primarily due to a higher base. For FY18,
management has guided for capacity utilization of 40-50% in Bed Linen and 55-60% in Terry
Towels, while Textile EBITDA margin is expected to be in 18-22% range.

Paper margin to be healthy on better price

Paper segment’s revenue increased by 2.4% yoy to Rs2.11bn. Paper EBITDA increased by 33%
yoy to Rs950mn and EBITDA margin expanded by ~1000bps yoy to 44%. Higher realisations,
led by a better product mix (increasing contribution of Branded Copier) and lower Raw Material
cost (owing to higher availability of Wheat Straw) aided the sharp jump in profitability. This was
despite lower capacity utilization of 83% (vs 89% in FY17) on account of lower offtake ahead of
the GST rollout. For FY18, management expects offtake to be low in Q2FY18 also and has
guided for Paper segment EBITA margin of 35-40%.

Focus on deleveraging to continue

TRID IN retired Rs2.27bn of long-term debt in Q1FY18, including high-cost debt of Rs1.87bn.
Net debt reduced by Rs450mn and Net Debt/Equity stood at 0.9x, with over 75% of long-term
debt under TUFS. Management continues to focus on debt repayment and interest coverage of
7.8x places TRID IN in a comfortable position on deleveraging. RoCE improved to 12.1% in
Q1FY18 from 11.2% in Q1FY17. The Board of Directors has approved a proposal for raising
funds up to Rs5bn by way of equity issue, NCD, warrants, convertible securities other than
warrants, FCCB and/or such other securities that may be permitted by way of public or private
offering, including QIP. The enabling Board resolution has been passed because high-cost debt
of Rs4.5-5bn still resides on the company’s balance sheet and 3% interest subvention on working
capital will be discontinued post March’18. Hence, fund raising would allow the company to lower
the cost of funds, besides equipping it to go for organic/inorganic expansion at an appropriate
time.

Higher cotton sowing to keep cotton prices lower

Domestic Home Textile players continue to face challenge on the currency front, with the INR
appreciating by ~2.7% against the US dollar during April'16-Jun’17. Moreover, adverse
movement against Chinese yuan is impacting all Indian Home Textile players. In addition, high
cotton prices have also posed a challenge for the Indian textile companies. However, with
supplies expected to rise in the upcoming season, cotton prices are expected to moderate by 5-
10%. Also, according to International Cotton Advisory Committee (CAC), Indian total area under
cotton is projected to increase by 7% to 11.3mn hectares in 2017-18, which should keep cotton
prices in check.

Emkay Research is also available on www.emkayglobal.com, Bloomberg EMKAY<GO>, Reuters and DOWJONES.
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Key Financials (Standalone)
Income Statement

Y/E Mar (Rs mn) FY15 FY16 FY17 FY18E FY19E
Revenue 37,536 36,835 46,866 49,182 52,281
Expenditure 30,929 29,641 37,980 38,968 40,917
EBITDA 6,606 7,194 8,886 10,214 11,364
Depreciation 3,213 3,376 4,124 4,149 4,207
EBIT 3,393 3,817 4,761 6,065 7,157
Other Income 345 316 1,034 502 568
Interest expenses 2,060 1,364 1,410 1,090 839
PBT 1,678 2,769 4,385 5,477 6,886
Tax 500 485 1,015 1,424 1,790
Extraordinary ltems 4 5 0 0 0
Minority Int./Income from Assoc. 0 0 0 0 0
Reported Net Income 1,178 2,285 3,370 4,053 5,096
Adjusted PAT 1,174 2,280 3,370 4,053 5,096

Balance Sheet

Y/E Mar (Rs mn) FY15 FY16 FY17 FY18E FY19E
Equity share capital 5,086 5,094 5,096 5,096 5,096
Reserves & surplus 9,467 11,723 22,149 25,108 28,828
Net worth 14,553 16,817 27,245 30,204 33,924
Minority Interest 0 0 0 0 0
Loan Funds 26,207 34,366 28,659 25,670 20,960
Net deferred tax liability 1,242 1,727 1,657 1,657 1,657
Total Liabilities 42,002 52,909 57,561 57,531 56,541
Net block 28,865 38,346 43,575 40,291 37,201
Investment 314 567 748 748 1,248
Current Assets 13,868 16,753 16,107 19,524 21,246
Cash & bank balance 168 818 1,324 1,694 2,293
Other Current Assets 22 15 0 16 18
Current liabilities & Provision 3,037 3,329 3,967 4,130 4,252
Net current assets 10,831 13,424 12,140 15,394 16,994
Misc. exp 0 0 0 0 0
Total Assets 42,002 52,909 57,561 57,531 56,541
Cash Flow

Y/E Mar (Rs mn) FY15 FY16 FY17 FY18E FY19E
PBT (Ex-Other income) (NI+Dep) 1,333 2,453 3,351 4,975 6,318
Other Non-Cash items 0 0 0 0 0
Chg in working cap (2,188) (2,695) 1,708 (2,884) (2,001)
Operating Cashflow 5,078 4,498 9,509 5,906 8,573
Capital expenditure (15,571) (11,013) (1,747) (865) (1,117)
Free Cash Flow (10,493) (6,515) 7,762 5,041 7,456
Investments 874 (253) (182) 0 (500)
Other Investing Cash Flow 0 0 0 0 0
Investing Cashflow (14,352) (10,950) (895) (363) (1,049)
Equity Capital Raised 4,088 11 2 0 0
Loans Taken / (Repaid) 7,179 8,480 (5,763) (2,989) (4,710)
Dividend paid (incl tax) (329) (539) (937) (1,094) (1,376)
Other Financing Cash Flow 319 514 0 0 0
Financing Cashflow 9,197 7,102 (8,108) (5,173) (6,925)
Net chg in cash 77) 650 506 370 599
Opening cash position 245 168 818 1,324 1,694
Closing cash position 168 818 1,324 1,694 2,293

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com, Bloomberg EMKAY<GO>, Reuters and DOWJONES.
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Key Ratios

Profitability (%) FY15 FY16 FY17 FY18E FY19E
EBITDA Margin 17.6 195 19.0 20.8 21.7
EBIT Margin 9.0 10.4 10.2 12.3 13.7
Effective Tax Rate 29.8 175 23.2 26.0 26.0
Net Margin 31 6.2 7.2 8.2 9.7
ROCE 105 8.7 11.3 13.2 15.7
ROE 9.8 145 18.7 195 21.1
RolC 10.2 8.4 9.8 13.1 15.9
Per Share Data (Rs) FY15 FY16 FY17 FY18E FY19E
EPS 2.3 45 6.6 8.0 10.0
CEPS 8.6 11.1 14.7 16.1 18.3
BVPS 28.6 33.0 37.8 43.7 51.0
DPS 0.9 15 1.8 2.2 2.4
Valuations (x) FY15 FY16 FY17 FY18E FY19E
PER 32.6 16.8 11.4 9.5 7.5
P/CEPS 8.6 6.7 5.0 4.6 4.1
P/BV 2.6 2.3 2.0 1.7 15
EV / Sales 1.7 1.9 14 13 11
EV / EBITDA 9.7 10.0 7.4 6.1 5.0
Dividend Yield (%) 1.2 2.0 2.4 3.0 3.2
Gearing Ratio (x) FY15 FY16 FY17 FY18E FY19E
Net Debt/ Equity 1.8 2.0 1.4 1.1 0.7
Net Debt/EBIDTA 3.9 4.6 3.1 2.3 1.6
Working Cap Cycle (days) 103.7 124.9 84.2 101.7 102.6
Growth (%) FY15 FY16 FY17 FY18E FY19E
Revenue (3.0 (1.9) 27.2 4.9 6.3
EBITDA 9.2) 8.9 235 15.0 11.3
EBIT (26.1) 125 24.7 27.4 18.0
PAT (40.2) 93.9 47.5 20.3 25.7
Quarterly (Rs mn) Q4FY16 Q1FY17 Q2FY17 Q3FY17 Q4FY17
Revenue 9,589 11,550 11,696 11,223 12,683
EBITDA 1,990 2,418 2,349 2,252 2,131
EBITDA Margin (%) 20.7 20.9 20.1 20.1 16.8
PAT 609 787 801 787 997
EPS (Rs) 1.2 15 1.6 15 2.0
Source: Company, Emkay Research

Shareholding Pattern (%) Jun-16 Sep-16 Dec-16 Mar-17 Jun-17
Promoters 66.5 67.8 67.8 67.8 67.8
Flis 1.0 11 - 1.6 15
Dlls 1.6 17 2.8 2.2 2.1
Public and Others 30.9 29.4 294 28.5 28.6

Source: Capitaline

Emkay Research is also available on www.emkayglobal.com, Bloomberg EMKAY<GO>, Reuters and DOWJONES.
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RECOMMENDATION HISTORY TABLE

RECOMMENDATION HISTORY CHART
Closing Period .
Date Fifer TP (months) Rating Analyst
14-Jul-17 83 110 12m  Buy  Sumant Kumar

Source: Company, Emkay Research

Source: Bloomberg, Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com, Bloomberg EMKAY<GO>, Reuters and DOWJONES.
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Emkay Rating Distribution

BUY Expected total return (%) (Stock price appreciation and dividend yield) of over 25% within the next 12-18 months.
ACCUMULATE Expected total return (%) (Stock price appreciation and dividend yield) of over 10% within the next 12-18 months.
HOLD Expected total return (%) (Stock price appreciation and dividend yield) of upto 10% within the next 12-18 months.
REDUCE Expected total return (%) (Stock price depreciation) of upto (-) 10% within the next 12-18 months.

SELL The stock is believed to underperform the broad market indices or its related universe within the next 12-18 months.

Emkay Global Financial Services Ltd.
CIN - L67120MH1995PLC084899
7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: +91 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com

DISCLAIMERS AND DISCLOSURES: Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading markets in India. EGFSL was established in 1995
and is one of India's leading brokerage and distribution house.EGFSL is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited(NSE), MCX Stock
Exchange Limited (MCX-SX).EGFSL along with its subsidiaries offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail),
merchant banking, commaodity broking, depository participant, portfolio management, insurance broking and services rendered in connection with distribution of primary market issues and financial products
like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com

EGFSL is registered as Research Analyst with SEBI bearing registration Number INH000000354 as per SEBI (Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with
any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years, except that NSE had disabled EGFSL from trading on October 05, October 08 and
October 09, 2012 for a manifest error resulting into a bonafide erroneous trade on October 05, 2012. However, SEBI and Stock Exchanges have conducted the routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL has not been debarred from doing business by
any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.

EGFSL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject
company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject
company(s) covered in this report-:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her relative’s financial interest in the subject company. (NO)

EGFSL or its associates and Research Analyst or his/her relative’s does not have any material conflict of interest in the subject company. The research Analyst or research entity (EGFSL) have not been
engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report.

Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report: (NO)

EGFSL or its associates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. EGFSL or its
associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months. EGFSL or
its associates may have received any compensation or other benefits from the Subject Company or third party in connection with the research report. Subject Company may have been client of EGFSL or
its associates during twelve months preceding the date of distribution of the research report and EGFSL may have co-managed public offering of securities for the subject company in the past twelve months.

The research Analyst has served as officer, director or employee of the subject company: (NO)

The Research Analyst has received any compensation from the subject company in the past twelve months: (NO)

The Research Analyst has managed or co-managed public offering of securities for the subject company in the past twelve months: (NO)

The Research Analyst has received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months: (NO)

The Research Analyst has received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past twelve months:
(NO)

The Research Analyst has received any compensation or other benefits from the subject company or third party in connection with the research report: (NO)

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople, traders, and other professionals may provide
oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make
investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give
rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships with the company or companies that are the
subject of this material is provided herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject EGFSL or its group companies to any registration or licensing requirement
within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any
transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be distributed in Canada or used by
private customers in United Kingdom. All material presented in this report, unless specifically indicated otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may
be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are trademarks
or registered trademarks of EGFSL or its Group Companies. The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized
reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market
and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed
to be reliable, although its accuracy and completeness cannot be guaranteed.

Emkay Research is also available on www.emkayglobal.com, Bloomberg EMKAY<GO>, Reuters and DOWJONES. WWW. emkayg|oba| com
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